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Lisbon, 20th September 2011

Dear Sir,
Thanking the kindness and interest in receiving Oikos – Cooperação e Desenvolvimento following the letter sent with our internal Reference 76/DES/PK/2011 of September 8th, related to the transparency of aid, with the fourth High Level Forum to be held in Busan, South Korea, from the 29th of November to the December 1st, 2011 and regarding the International Aid Transparency Initiative (IATI) standard, we present you some additional information.

In an unprecedented consensus, almost the entire international community (States and Governments of donor countries and partners, civil society of the North and South) adhered to the principles and commitments of Paris (2005) and Accra (2008).
Indeed, in the belief that compliance will make development aid more effective in the effort to eradicate poverty, we are all committed to the Paris principles and commitments:
· Appropriation (Ownership) by the recipients of aid from development processes;
· Harmonization/ Coordination of donor practices and procedures; 
· Alignment of budgets with the help of partners’ systems;
· Aid management based on the results, and
· Mutual accountability (donors and partners) on these findings.
And the Accra commitments:
· Strengthening the control of aid;

· Building more effective and inclusive partnerships;

· To achieve development results and mutual accountability for such results.
After all these years, many of the commitments are still to be fulfilled. Thus, there is a need to be cohesive in order to reaffirm these principles and commitments as a firm, clear and achievable political goal. 

The European Commission (EC), in preparation for Busan in its "Communication from the Commission to the European Parliament, the Council, the Economic and Social Committee and the Committee of the Regions; Proposal on EU Common Position on the 4th High Level Forum on Aid Effectiveness, Busan"
, calls upon all Member States to take a common and consistent approach to aid effectiveness.
EC refers, in this communication, that: "(...) The performance of EC and 14 Member States
 has been less successful with regard to predictability, the approach based on joint programs and missions. The fragmentation of aid has increased between 2005 and 2009 and transparency remains challenge. (...)".
It is therefore necessary to improve such performance to ensure aid effectiveness. Transparency is indeed a prerequisite for aid effectiveness and development. It is crucial that there is transparency and fiscal policies, either from the donor country or the partner country, for the aid and development to be effective.

The early publication of information on aid flows and donor efforts’ have real humanitarian and development impacts. This information must include the source and destination of aid, its purpose and objectives, as well as the conditions and contracts that govern it.
If this information is available and is comparable (based on common standards) it will benefit both donors and recipients of aid, to plan – upstream – and evaluate – downstream – the impact of aid and its effectiveness.
Transparency is therefore essential to ensure the principles of Paris: without knowing or predicting the intentions and the needs of the recipients of aid, they are not able to take ownership democratically of processes for development (ownership); it is crucial to know in advance such intentions and needs of actions to be developed based on the harmonization and division of labour between different donors in order to align with the policies and systems of the partner countries. Without this prior knowledge, the results are not predictable, and without an aid monitoring system it is difficult to ensure mutual accountability (donors and partners and vice versa).
Effective aid must be predictable and not based on duplication of efforts and resources. Without the transparency of aid – the frequent and systematic publication of information relating to the programs it finances – the recipients cannot plan the effective use of their own resources and donors may not know what other donors and other agencies are developing in countries where they cooperate.
Transparency will be much more useful to aid effectiveness the more widespread (in the donor community and partners) its practice and the more constant it is in form and time. That is why standards are needed: to allow comprehensive planning, comparison and evaluation of aid, allowing the maximization of resources and avoiding the duplication of efforts.

This is also the understanding that the EC in its communication adds: "(...) The main achievement in the transparency of aid from Accra was the agreement and implementation of the International Aid Transparency Initiative (IATI) standard by its current 20 signatories including nine EU Member States (...)”.
And it follows, encouraging: "(...) In Busan, donors should commit to i) develop internal systems that allow multi-annual budgeting of cooperation for development, ii) to adapt the global standard of reporting based on IATI and the Creditor Reporting System (CRS ) of DAC/OECD, (...)."

The ways to contribute more effectively to the eradication of poverty, this condition that affects the human dignity of all we hold, are identified. There is only the need of one firm, consistent and concerted political will, based on the scheduled action. Busan will be an opportunity to sign such a commitment.
Thus, in preparation for Busan, we urge Your Excellency to make Portugal show clear signs of: 
· Adhering to the call of the common position of the European Commission;

· Recognizing the transparency of aid as the central theme of the fourth High Level Forum and IATI as the main instrument for enforcing it;
· Voluntarily joining the IATI standard as a supplement to CRS of DAC/OECD. 
And in Busan, along with all the subscribers of the Final Declaration, Portugal takes on: 

· The reaffirmation and strengthening of the principles and commitments of Paris and Accra;
· The transparency of aid as a commitment both on a political and technical level;
· IATI standard as the main vehicle for donors to meet aid transparency;
· More signatories and faster  implementation of IATI;
· An agenda focused on aid transparency of donor in order to be useful to partner countries;
· Maximizing the impact of IATI by ensuring the consistency and alignment with budgets and the systems of partner countries;
· A clear linkage with the needs of the citizens in southern countries;
· Enhanced effectiveness of aid through practices based on Human Rights standards;
· Support for Civil Society Organizations as independent development actors in its own right, creating an enabling environment to work in all countries; and
· The promotion of a fair and nondiscriminatory architecture of cooperation for development.
Grateful for the attention Your Excellency deign to dispense to the exposed subjects, we hope for concurring news and I subscribe myself with my best regards,
Pedro Krupenski 

(Director for Development, Oikos – Cooperação e Desenvolvimento)

Appendix: Document: "Complementary roles between the Creditor Reporting System (CRS) of DAC/OECD and the International Aid Transparency Initiative (IATI).”
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� Besides the EC, the following 14 EU Member States participated in the monitoring survey on aid effectiveness: Germany, Austria, Belgium, Denmark, Spain, Finland, France, Holland, Ireland, Italy, Luxembourg, Portugal, Sweden and the UK.


� Preliminary results of a study commissioned by the EC � HYPERLINK "http://ec.europa.eu/europeaid/how/ensure-aid-effectiveness/documents/aid-effectivenessbenefits_en.pdf" �http://ec.europa.eu/europeaid/how/ensure-aid-effectiveness/documents/aid-effectivenessbenefits_en.pdf� suggest that by implementing more ambitious commitments of Paris and Accra, the EU will gain €4 billion per year "


� In the appendix we present a comparison between the IATI standard and CRS of CAD/OCDE demonstrating its complementarity 





