Dr. Rajiv Shah

Administrator

U.S. Agency for International Development
1300 Pennsylvania Avenue, N.W.
Washington, DC 20523

cc: Daniel Yohannes, Chief Executive Officer of the U.S. Government’s Millennium Challenge Corporation
Peter Orszag , Director of the Office of Management and Budget
Jack Lew, United States Deputy Secretary of State
Michael Froman, Deputy National Security Advisor for International Economic Affairs
Gayle Smith, Senior Director for Relief, Stabilization and Development, National Security Council and
Senior Advisor to the President of the United States
Jeremy Weinstein, Director for Democracy, National Security Council

July 2, 2010
Dear Administrator Shah,

We greatly welcome the commitment the United States Government has already demonstrated
to the transparency of foreign assistance with the Open Government Initiative, the interagency
process on aid transparency, work the ‘F Bureau’ is undertaking and country-level piloting of the
practicalities of aid transparency. We are particularly encouraged by the Administrator’s ambition
to making USAID the “most transparent development agency in the world”.

The Administration’s focus on results and accountability requires comprehensive and timely
information on all resources being invested in a country, sector or area. Without the ability to
compare US spending to that of other donors, it is not possible to allocate or coordinate resources
effectively or meaningfully assess their impact. This means our foreign assistance does not always
reach its full potential.

The development of an international standard on aid information has now reached a historic
moment. The Administration needs to urgently engage in defining the scope of the new standard
being agreed at the next International Aid Transparency Initiative (IATI) Steering Committee on
July 7, 2010. The emerging ‘common aid language’ needs to be shaped by US information and
reporting systems and respond to US accountability concerns.

At the High Level Forum in Accra in 2008 a commitment was made that “We will make aid more
transparent”. This included an agreement to provide more information about current and future
aid flows and to publish details of all conditions. Delivering this transparency will also help
overcome the challenge of ‘double counting’ the same resources towards different international
development commitments and goals. Development leaders from around the world will have to
account for their success or failure in meeting these commitments at the MDG Summit and at the
High Level Forum in Seoul in 2011.

We are writing to ask you to use your leadership and influence to ensure this meeting overcomes
the bureaucratic obstacles to donors making aid data more transparent. To ensure this
commitment can be honored, IATI participants need to agree to support an aid transparency
standard that ensures the provision of:

> up-to-date information on current aid flows to support improved management of these
resources;

» information on future aid flows, to assist donors, NGOs and particularly recipients in
planning and budgeting; and

> the publication of aid information using common definitions and formats that are
compatible with partner countries’ budgets and systems.



The vast majority of the information is already in agency information management systems. We
appreciate that some updating may be needed, requiring limited, one-off resources to make any
adjustments. However, we are concerned that some donor representatives appear reluctant to
move beyond the current publishing processes and deliver on existing commitments. This will
severely limit the value of this work, particularly for the very countries and people the aid is
meant to assist.

With 18 signatories to date from a range of donors and civil society organizations, IATI provides its
members with the answer to meeting key aid effectiveness commitments in a coherent way. We
welcome the progress made in the developing on an international standard. Political leadership is
now essential to finalize an effective standard and agree the roll-out over all three phases.

We hope you will help mobilize the vital support IATI now needs to agree a Standard on July 7
that will really deliver on aid transparency for the United States.
Yours sincerely,

IATI Steering Committee CSO Members:

Better Aid, Reality of Aid and the Open Forum on CSO Development Effectiveness — Gerry Barr,
President of Canadian Council for International Cooperation and member of the IATI Steering
Committee

International Budget Partnership — Warren Krafchik, Director and member of the IATI Steering
Committee

Publish What You Fund - Karin Christiansen, Director and member of the IATI Steering Committee
Transparency International — Christiaan Poortman, Director of Global Programmes and member of the
IATI Steering Committee and signatory of the International Non-Governmental Organizations
Accountability Charter

Supporting Organizations:

Access Info — Helen Darbishire, Executive Director

Action Aid — Anne Jellema, International Policy Director

Article 19 — Agnés Callamard, Executive Director and member of the Global Transparency Initiative
CAFOD - Neil Thorns, Head of Advocacy

CARE USA - JoDee Winterhof, Vice President, Policy and Advocacy

Center for Human Rights and Environment — Juan Martin Carballo, Global Governance Coordinator
and member of the Global Transparency Initiative

Center for Law and Democracy — Toby Mendel, Executive Director

Eurodad — Nuria Molina, Director

Fundar — Miguel Pulido, Executive Director and member of the Global Transparency Initiative

Institute for Democracy in Africa — Richard Calland, Programme Director and member of the Global
Transparency Initiative

ONE - Sheila Nix, U.S. Executive Director

OpenAid — Claudia Schwegmann, Director

Open Knowledge Foundation — Rufus Pollock, Director

Oxfam America — Paul O'Brien, Vice President of Policy & Campaigns

Tiri — Fredrik Galtung, Chief Executive Officer

WaterAid — Kate Norgove, Head of Campaigns

World Vision International — Beris Gwynne, Director of Global Accountability and signatory of the
International Non-Governmental Organizations Accountability Charter

Individual Supporters:

Homi Kharas — Senior Fellow and Deputy Director, Brookings
Noam C. Unger — Fellow and Policy Director, Brookings
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